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Auditors’ Report

To the Members of
2010 Legacies Now Society

We have audited the consolidated balance sheet of 2010 Legacies Now Society as at June 30, 2009 and
the consolidated statements of operations, changes in fund balances and cash flows for the year then
ended. These financial statements are the responsibility of the Society’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the
financial position of the Society as at June 30, 2009 and the results of its operations and its cash flows
for the year then ended in accordance with Canadian generally accepted accounting principles. As
required by the British Columbia Society Act, we report that, in our opinion, these principles have been
applied on a basis consistent with that of the preceding year.

Chartered Accountants



2010 Legacies Now Society
Consolidated Balance Sheet
As at June 30, 2009

Approved by the Board of Directors

___________________________________ Director ___________________________________ Director

2009
$

2008
$

Assets

Current assets
Cash and cash equivalents (note 3) 5,572,140 2,819,103
Short-term investments (note 4) 41,902,676 61,079,238
Accounts receivable 3,980,642 4,756,456
Prepaid expenses and deposits 155,311 97,989
Current portion of notes receivable (note 5) - 20,000

51,610,769 68,772,786

Notes receivable (note 5) 100,000 100,000

Property and equipment (note 6) 625,973 948,447

Website development costs (note 7) 625,661 337,858

52,962,403 70,159,091

Liabilities

Current liabilities
Accounts payable and accrued liabilities 9,038,606 8,652,803

Fund Balances

General - Unrestricted
Invested in property and equipment (note 6) 625,973 948,447
Invested in website development costs (note 7) 625,661 337,858
Accumulated unrealized gain (loss) on short-term

investments (note 4) 190,700 (180,297)
Other 11,546,586 16,674,198

12,988,920 17,780,206

Restricted
Sport and Recreation Now 9,257,341 16,900,899
Arts Now 6,778,341 7,153,709
Literacy Now 13,564,195 18,336,473
Volunteers Now - 1
Other Restricted 1,335,000 1,335,000

30,934,877 43,726,082

Total fund balances 43,923,797 61,506,288

52,962,403 70,159,091

Commitments (note 9)



2010 Legacies Now Society
Consolidated Statement of Changes in Fund Balances
For the year ended June 30, 2009

2009

General
$

Sport and
Recreation Now

$
Arts Now

$
Literacy Now

$
Volunteers Now

$
Other Restricted

$
Total

$

Fund balances -
Beginning of year 17,780,206 16,900,899 7,153,709 18,336,473 1 1,335,000 61,506,288

Deficiency of revenue over
expenses (4,078,957) (6,707,053) (1,274,699) (5,721,078) (171,704) - (17,953,491)

Changes in unrealized gain on
short-term investments 371,000 - - - - - 371,000

Interfund transfers (note 10) (1,083,329) (936,505) 899,331 948,800 171,703 - -

Fund balances - End of year 12,988,920 9,257,341 6,778,341 13,564,195 - 1,335,000 43,923,797

2008

General
$

Sport and
Recreation Now

$
Arts Now

$
Literacy Now

$
Volunteers Now

$
Other Restricted

$
Total

$

Fund balances -
Beginning of year 17,667,410 23,328,314 10,320,384 19,300,521 162,220 1,335,000 72,113,849

Deficiency of revenue over
expenses (319,976) (5,424,293) (3,582,832) (964,048) (136,115) - (10,427,264)

Changes in unrealized loss on
short-term investments (180,297) - - - - - (180,297)

Interfund transfers (note 10) 613,069 (1,003,122) 416,157 - (26,104) - -

Fund balances - End of year 17,780,206 16,900,899 7,153,709 18,336,473 1 1,335,000 61,506,288



2010 Legacies Now Society
Consolidated Statement of Operations
For the year ended June 30, 2009

2009

General
$

Sport and
Recreation Now

$
Arts Now

$
Literacy Now

$
Volunteers Now

$
Other Restricted

$
Total

$

Revenue
Contributions 2,859,138 12,968,485 1,679,000 268,520 100 - 17,775,243
Net investment and other income

(note 8) 1,871,255 2,811 - - - - 1,874,066
Contributions in kind 200,825 45,000 - - - - 245,825

4,931,218 13,016,296 1,679,000 268,520 100 - 19,895,134

Expenses
Program 4,166,866 18,777,047 2,655,333 5,434,933 105,114 - 31,139,293
General and administrative 1,980,024 107,198 11,528 38,316 2,104 - 2,139,170
Salaries and benefits 2,662,460 794,104 286,838 516,349 64,586 - 4,324,337
In kind 200,825 45,000 - - - - 245,825

9,010,175 19,723,349 2,953,699 5,989,598 171,804 - 37,848,625

Deficiency of revenue over
expenses for the year (4,078,957) (6,707,053) (1,274,699) (5,721,078) (171,704) - (17,953,491)

2008

General
$

Sport and
Recreation Now

$
Arts Now

$
Literacy Now

$
Volunteers Now

$
Other Restricted

$
Total

$

Revenue
Contributions 5,877,552 19,428,578 1,166,334 3,560,628 35,525 - 30,068,617
Net investment and other income

(note 8) 2,892,687 3,889 - - - - 2,896,576
Contributions in kind 227,592 - - - - - 227,592

8,997,831 19,432,467 1,166,334 3,560,628 35,525 - 33,192,785

Expenses
Program 4,603,509 24,091,410 4,492,590 3,978,524 157,517 - 37,323,550
General and administrative 1,643,567 118,073 20,713 52,561 3,376 - 1,838,290
Salaries and benefits 2,843,139 647,277 235,863 493,591 10,747 - 4,230,617
In kind 227,592 - - - - - 227,592

9,317,807 24,856,760 4,749,166 4,524,676 171,640 - 43,620,049

Deficiency of revenue over
expenses for the year (319,976) (5,424,293) (3,582,832) (964,048) (136,115) - (10,427,264)



2010 Legacies Now Society
Consolidated Statement of Cash Flows
For the year ended June 30, 2009

2009
$

2008
$

Cash flows from operating activities
Deficiency of revenue over expenses for the year (17,953,491) (10,427,264)

Items not affecting cash
Amortization 656,320 520,062
Loss on sale of property and equipment 1,264 134
Gain on sale of short-term investments - (198,636)

(17,295,907) (10,105,704)
Changes in non-cash working capital items

Accounts receivable 775,813 (944,616)
Prepaid expenses and deposits (57,322) 9,211
Accounts payable and accrued liabilities 385,803 1,810,402
Deferred revenue - (325,000)

1,104,294 549,997

(16,191,613) (9,555,707)

Cash flows from investing activities
Purchase of property and equipment (22,854) (996,837)
Proceeds from sale of property and equipment 700 175
Purchase of website development costs (600,755) (319,439)
Repayment of note receivable 20,000 25,000
Proceeds on sale of short-term investments 21,500,000 84,302,943
Purchase of short-term investments (1,952,441) (71,655,644)

18,944,650 11,356,198

Increase in cash and cash equivalents 2,753,037 1,800,491

Cash and cash equivalents - Beginning of year 2,819,103 1,018,612

Cash and cash equivalents - End of year 5,572,140 2,819,103



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(1)

1 Organization

These consolidated financial statements include the accounts of 2010 Legacies Now Society and Legacies in
Action Society.

2010 Legacies Now Society (the Society) is a not-for-profit organization incorporated on June 5, 2001 under
the British Columbia Society Act.

The Society was initially formed under an agreement with the Vancouver 2010 Bid Corporation to manage and
deliver certain Legacies Now programs in an effort to maximize legacies that could be created for sport during
the bid phase for the 2010 Olympic and Paralympic Winter Games (2010 Games) in British Columbia.
Following the selection of Vancouver as the Host City of the 2010 Games, the Society’s mandate was
expanded.

The Society works in partnership with community organizations, non-government organizations, the private
sector and all levels of government to develop sustainable legacies in sport and recreation, the arts, literacy,
volunteerism and communities. The Society assists communities to discover and create unique and inclusive
social and economic opportunities leading up to and beyond the 2010 Games.

To this point, the Society has received the majority of its funding from the Province of British Columbia.

Legacies In Action Society (the Charity) is a not-for-profit organization incorporated on May 20, 2008 under
the British Columbia Society Act. It was registered as a charitable organization effective July 1, 2008 under the
Income Tax Act and is exempt from income taxes.

The Charity benefits the community and advances education by providing grants for arts, literacy, inclusion and
sustainability programs, as well as promoting volunteerism for the benefit of the community at large.

2 Significant accounting policies

Basis of accounting

These consolidated financial statements include the accounts of the Society and the Charity, which is controlled
by the Society’s Board of Directors. Transactions and balances between these organizations have been
eliminated.

Fund accounting

The Society follows the restricted fund method of accounting for contributions.



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(2)

The General Fund reflects the Society’s administrative activities. At the time contributions to the Society are
recorded, any amounts included in those contributions that are designated by the contributor for administrative
and non-program activities are recorded in the General Fund. Where a contributor permits some of the
contribution to be used for administration and non-program activities, but does not specify the amount that may
be used in those activities, the Society’s policy is to allocate 12% of the total contribution to the General Fund.
The General Fund also includes contributions and program expenses other than those allocated to the restricted
funds.

Contributions that are designated by the contributors for use in particular areas of the Society’s mandate are
reflected in the following restricted funds:

a) Sport and Recreation Now - on projects that will build a strong and lasting sport system in British
Columbia that increases participation from “playground to podium” while supporting healthy and vibrant
communities and contributing to the provincial economy.

b) Arts Now - on projects that will strengthen and enhance the creative capacity of individuals, organizations
and communities throughout British Columbia.

c) Literacy Now - on projects that will engage and mobilize the energy and knowledge within communities
and schools in order to make British Columbia the most literate province in Canada and to prepare British
Columbians for the future.

d) Volunteers Now - on projects that will strengthen volunteerism based on identified local, provincial and
national needs and to strengthen the vibrant culture of community service.

e) Other Restricted - on projects that support the Society’s overall mandate, but which are outside the
designated areas of the Now funds.

Revenue recognition

Contributions to restricted funds, and contributions to the General Fund where there are no restrictions by the
contributor, are recognized as revenue at the earlier of the time the funds are received and the time a contributor
enters into a contract with the Society to provide funding, provided the amount of the funding is known and the
collectability is reasonably assured. Revenue receivable under a contract is recognized when the contract is
entered into regardless of the date the payments are to be made or the program period to which the funding
relates.

Contributions to the General Fund, where the contributor restricts the period or expenditures they may be used
for, are recorded using the deferral method. The contributions are recorded as revenue in the period to which
the funding relates, or in the period the permitted expenditures are incurred.

Net investment and other income is recognized as revenue when earned. It reflects gains and losses on sale of
investments and any writedowns of investments to market value that are considered other than temporary.



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(3)

Contributions in kind

Contributions in kind for goods and services are recognized only when fair value can be reasonably estimated
and when the goods and services are used in the normal course of the Society’s operations and would otherwise
have been purchased. Because of the difficulty in determining their fair value, services contributed by
volunteers are not recognized in the financial statements.

Project expenditure

The Society recognizes a grant expense at the time it contracts to provide that grant, even though the grantee
may be required to comply with certain administrative, reporting and other requirements prior to receiving all
of the contracted funds.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and term deposits redeemable within 90 days.

Property and equipment

Property and equipment are recorded at cost, less accumulated amortization. Amortization, which is recorded in
the General Fund, is provided using the following annual rates:

Office furniture and equipment 20% declining balance method
Computer hardware 30% declining balance method
Computer software 100% declining balance method
Leasehold improvements straight-line over the term of the lease

With the exception of leasehold improvements, amortization is provided at one-half the usual rate in the year of
acquisition.

Website development costs

Website development costs are recorded at cost, less accumulated amortization. Amortization is provided at
50% using the declining balance method, with one-half the usual rate in the year of acquisition.

Use of estimates

The preparation of financial statements in accordance with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount
of revenues and expenses during the reporting period. Actual results could differ from those estimates.



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(4)

Financial instruments

The Society applies the provisions of Section 3855, Financial Instruments - Recognition and Measurement, and
Section 3861, Financial Instruments - Disclosure and Presentation, of the Canadian Institute of Chartered
Accountants (CICA) Handbook, as they apply to not-for-profit organizations.

The standards require that all financial assets and liabilities be measured at fair value with the exception of
investments held to maturity, loans and receivables and other liabilities that are measured at amortized cost
using the effective interest rate method. The Society has designated short-term investments as
available-for-sale; cash and cash equivalents, accounts receivable and notes receivable as loans and receivables;
and accounts payable and accrued liabilities as other financial liabilities.

3 Cash and cash equivalents

2009
$

2008
$

Cash (2010 Legacies Now Society) 5,424,321 2,675,353
Cash (Legacies In Action Society) 492 -
Term deposit 147,327 143,750

5,572,140 2,819,103

The Society has contracted with a supplier to maintain the term deposit at a minimum amount of $132,250.

4 Short-term investments

The fair values of these investments are as follows:

2009
$

2008
$

Money market funds 9,846,310 20,456,894
Short-term bonds 32,056,366 40,622,344

41,902,676 61,079,238

At year-end, the market value of these investments exceeded their cost by $190,700 (2008 - ($180,297))
indicating that the 2008 decline in value was temporary. The increase in value at June 30, 2009 has been
reflected in the unrestricted fund balance as accumulated unrealized gain on short-term investments.



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(5)

5 Notes receivable

2009
$

2008
$

Note, without security, bearing interest at 3% per annum payable
annually. The principal is due on July 25, 2010 but may be
repaid earlier without penalty 100,000 100,000

Note, without security, bearing interest at 2.3% per annum payable
annually. The principal was due on February 28, 2008 and was
repaid in full during the year - 20,000

100,000 120,000
Less: Current portion - 20,000

100,000 100,000

6 Property and equipment

2009

Cost
$

Accumulated
amortization

$
Net

$

Office furniture and equipment 422,004 170,478 251,526
Computer hardware 351,565 234,384 117,181
Computer software 599,125 486,206 112,919
Leasehold improvements 340,452 196,105 144,347

1,713,146 1,087,173 625,973

2008

Cost
$

Accumulated
amortization

$
Net

$

Office furniture and equipment 424,002 107,347 316,655
Computer hardware 332,606 188,226 144,380
Computer software 597,945 324,336 273,609
Leasehold improvements 337,735 123,932 213,803

1,692,288 743,841 948,447



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(6)

7 Website development costs

2009

Cost
$

Accumulated
amortization

$
Net

$

Website development 1,344,960 719,299 625,661

2008

Cost
$

Accumulated
amortization

$
Net

$

Website development 744,205 406,347 337,858

8 Net investment and other income

2009
$

2008
$

Investment income 1,871,752 2,698,074
Gain on sale of short-term investments 3,578 198,636

Net investment income 1,875,330 2,896,710
Loss on disposal of property and equipment (1,264) (134)

1,874,066 2,896,576

9 Commitments

The Society is committed to the following payments under operating leases for premises and office equipment:

$

2010 444,686
2011 447,272
2012 178,417



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(7)

10 Interfund transfers

2009

General
$

Sport and
Recreation

Now
$

Arts
Now

$

Literacy
Now

$

Volunteers
Now

$

Other
Restricted

$
Total

$

Transfers for website
development (386,483) 358,115 - - 28,368 - -

Transfers for purchase
of property and
equipment (2,762) 2,762 - - - - -

Shared program
transfers 1,472,574 575,628 (899,331) (948,800) (200,071) - -

1,083,329 936,505 (899,331) (948,800) (171,703) - -

2008

General
$

Sport and
Recreation

Now
$

Arts
Now

$

Literacy
Now

$

Volunteers
Now

$

Other
Restricted

$
Total

$

Transfers for website
development 331,744 (171,327) - - (160,417) - -

Transfers for purchase
of property and
equipment 6,240 (6,240) - - - - -

Shared program
transfers 275,085 (825,555) 416,157 - 134,313 - -

613,069 (1,003,122) 416,157 - (26,104) - -

The various funds contribute to website development costs and purchases of property and equipment that are
related to their mandates. When programs are carried on jointly between funds, interfund transfers are made for
the appropriate proportions of shared costs.



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(8)

11 Financial instruments

Fair values

The Society has various financial instruments including cash and cash equivalents, short-term investments,
accounts receivable, notes receivable, and accounts payable and accrued liabilities. Short-term investments are
reported at their fair market values. Cash and cash equivalents, accounts receivable, notes receivable, and
accounts payable and accrued liabilities are reported at amortized cost. The Society estimates that the carrying
values of cash and cash equivalents, accounts receivable and accounts payable and accrued liabilities
approximate their fair values due to their short-term nature. The Society estimates that the carrying value of
notes receivable approximates their fair value as they are interest bearing.

Interest rate risk

The notes receivable bear interest at fixed rates. The fair value of the short-term investments, and the income
they generate, varies as market interest rates vary. All other financial instruments are non-interest bearing.

Credit risk

Balances receivable are due primarily from government organizations and reputable organizations. The Society
does not consider these balances to pose a significant credit risk.

12 Capital

The Society defines its capital as the amounts included in fund balances.

The Society’s objectives when managing its capital are to safeguard its assets, and its ability to continue as a
going concern, while ensuring sufficient funding is available to support anticipated capital expenditures and
ensuring it can continue to fulfill its mission as set out in note 1.

The Society has certain external restrictions on the use of its fund balances, as described in note 2. The Society
has internal control processes in place to ensure that the restrictions are met prior to the utilization of these
resources and the Society has been in compliance with these restrictions throughout the year.

13 Trust assets and obligations

These financial statements do not include assets of $2,463,965 (2008 - $2,726,033) that the Society holds in
trust or the corresponding trust obligations.



2010 Legacies Now Society
Notes to Consolidated Financial Statements
June 30, 2009

(9)

14 Legacies In Action Society

Included in these financial statements are the balance sheet accounts and results of operations of Legacies In
Action Society (the Charity).

Legacy In Action Society
Balance Sheet
As at June 30, 2009

$

Assets

Current assets
Cash and cash equivalents 492
Accounts receivable 333,333

333,825

Fund balances
General - Unrestricted 492
Restricted - Arts 333,333

Total fund balances 333,825

Legacy In Action Society
Statement of Operations
For the year ended June 30, 2009

$

Revenue
Corporate donations 50,000
Individual donations 10,500
Foundation grants 1,000,000

Total revenue 1,060,500

Expenses
General and administrative 8
Payments to specified donees 726,666

Total expenses 726,674

Surplus 333,826


